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SECTION FOUR: Socio-Economic Profile
4.1.
Introduction
The purpose of this section is to provide an overview of the current socio-economic status of the population in Phokwane in terms of demographics, education levels, rate of poverty, employment status and household income. The section also provides an assessment of the social dynamics within these communities and the implications thereof on all spheres of development. 

The section is commenced by a regional context analysis to sketch the context in which local economic analysis can be conducted. After the regional context analysis has been presented, the section will continue with an analysis of local socio-economic conditions.    

4.2.
REGIONAL CONTEXT
This subdivision presents the regional context analysis on a national and provincial level. The purpose of this analysis is to gain comprehension of the regional situation in terms of socio-economic factors. An understanding of the development context will inform the study, ensure relevant projects, guide implementation and coordination, and place local conditions into perspective.
Demographic trends are indirectly influenced by economic growth. But the rate of economic growth can be retarded by rapid population growth, through high fertility (DBSA, 2000). A well planned and integrated economic and population policy provides the best results in economic growth as well as declining population growth rates. South Africa has experienced very low and even negative economic growth during the past few decades. Consequently, unemployment and poverty have increased considerably, affecting all sections of the South African population. This caused a growing exodus of Africans from poverty-stricken rural areas to large metropolitan areas where many of them ended up in mushrooming squatter settlements.

The population of South Africa increased from 28.8 million in 1980 with about 16 million to 44.8 million in 2001, i.e. an average annual increase of over 760 000 or a percentage increase of 2.6% over a period of 21 years (see Table 4.1). Population groups in 2001: Africans presented 79.0% of the population in South Africa, Whites 9.6%, Coloureds 8.9% and Asians 2.5%.      

In Table 4.1 the composition of the population by race, gender and urbanisation for South Africa, Northern Cape and Phokwane are provided. The figures provided in this table are analysed in detail in the following paragraphs.
Table 4.1 – Composition of the population of South Africa, Northern Cape and Phokwane Local Municipality 
	
	South Africa
	Northern Cape
	Phokwane

	
	1996
	2001
	1996
	2001
	1996
	2001

	Total Population
	40 583 573
	44 819 778 (()
	840 321
	822 727
	57 323
	61 321

	Population Growth p.a.


	2.1% (()
	0.4% (() 
	1.4% (()

	Population Groups
African

Asian

Coloured

White

Other


	31 127 631

1 045 596

3 600 446

4 434 697

375 203
	35 416 166 (()  

1 115 467 (()

3 994 505 (()

4 293 640 (()

N/A
	278 633

2 268

435 368

111 844

12 208
	293 976 (()
2 320 (()
424 389 (()
102 042 (()
N/A
	42 826

25

7 154

7 059

N/A


	47 418 (()
35 (()
6 851 (()
7 017 (()
N/A

	Gender

Absolute

Male

Female

Percentage

Male

Female


	19 520 887

21 062 685

48.1%

51.9%
	21 434 040 (() 

23 385 737 (()

47.8% (()

52.2% (()
	412 681

427 639

49.1%

50.8%
	401 168 (()
421 559 (()
48.8% (() 
51.2% (()

	27 481

28 744

48.9%

51.1%
	29 827 (()
31 497 (()
48.6% (()
51.4% (()

	Urban and non-urban

Urban

Non-urban
	53.7%

46.3%
	55.0% (()

45.0% (()
	70.1%
29.9%
	71.8% (()
28.2% (()
	N/A
	N/A


Source: Statistics South Africa, 1996 & 2001 / Global Insight, 2003
4.2.1. Northern Cape in South African context
South Africa has nine provinces of which Northern Cape is the largest. This province encompasses an area of 361 830 square kilometres which represents 29.7% of South Africa’s total surface area. Northern Cape is situated on the South African border with Namibia and Botswana in the north, and is surrounded by Western Cape Province in the south, Eastern Cape in the south-east, and Free State and North West in the east.
In 2001 the population of Northern Cape numbered over 822 000, the smallest concentration of people in South Africa. The projected population growth between 1996 and 2001 declined by 0.4% per annum which is substantially lower than the national average of 2.1% p.a. One reason for the below average growth rate has been the age structure of the population. By South African standards the population of Northern Cape is relatively old. In 1996 children under the age of 15 accounted for approximately 33.4% of the Province’s population, compared with nearly 42.8% in the Limpopo Province. This implies that the population of the Northern Cape has a lower potential for growth from natural population expansion. 
4.2.1.1
 Population Composition

a) Age and Gender
A large percentage of the population in Northern Cape and South Africa are between the ages of 15 and 64 years (see Figure 4.1). The age group of 65 years and older represents the smallest percentage of the population in these regions (i.e. 4.3% and 4.9% respectively).
Figure 4.1 – AGE AND GENDER PROFILE OF NORTHERN CAPE AND SOUTH AFRICA
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  Source: Statistics South Africa, 2001
In Northern Cape the percentage of the population between the ages of 0 and 14 years is lower (30.5%) than in South Africa (32.1%). Also in Northern Cape the percentage of the population that are 15 to 64 years old is higher (63.9%) than in South Africa (63.1%).
In South Africa and Northern Cape the population in almost equally distributed between male and female, although the male distribution in South Africa is slightly lower than is the case in Northern Cape. The male population between 15 and 64 years are larger in Northern Cape than in South Africa while the female population is lower in the province. 
b) Population Growth
The population of Northern Cape displayed a negative population growth rate of 0.4% p.a. between 1996 and 2001. For the same period, the national population growth was 2.1% p.a. which means that Northern Cape’s population growth was 1.7% below the national average. As mentioned earlier, one of the reasons for this phenomenon is related to the relative older age structure of the Province.
Table 4.1 also illustrates population growth over the four race categories. On national level all population groups, except the White group, experienced positive population growth from 1996 to 2001. This trend was also noted in Northern Cape with the exception of the Coloured population group which declined by 2.5% over this period. 
c) Urbanisation
Most of the population in Northern Cape resides in the urbanised areas. In the province 71.8% of the total population live in urban areas, compared to a much lower percentage of 55% in South Africa. 
As a country develops, the movement of people from rural to urban areas usually increase. When the proportion of urban and non-urban population is evaluated it becomes clear that South Africa is in a process of urbanisation. This means that people are migrating from rural to urban areas at an accelerating rate. At national level the urban population increased from 53.7% to 55.0%, while Northern Cape observed an amplification of 2.4% in its urban population from 1996 to 2001.  Over the same period the rural population in Northern Cape declined from 29.9% to 28.2%. 
4.2.1.2
 Socio-economic Indicators
The Human Development Index (HDI) is a measure of the life expectancy, income and literacy levels of the population in an area. The position of a country or area is measured on a scale of 0 to 1, where an index close to 0 indicates low life expectancy, income and literacy levels and an index very close to 1 indicates high life expectancy, income and literacy levels. The important socio-economic indicators for South Africa and Northern Cape are provided in Table 4.2.

         Table 4.2 – Socio-Economic indicators: South Africa and Northern Cape, 2001
	INDICATORS
	SOUTH AFRICA
	NORTHERN CAPE
	% OF SOUTH AFRICA

	Surface Area (Km2)
	1 219 090
	361 830
	29.7

	Total Population
	44 819 778
	822 727
	1.8

	Density (Persons per Km2)
	36.8
	2.5
	N/A

	Human Development Index
	0.6
	0.6
	N/A

	Average Annual Household Income
	R 67 005
	R 62 977
	N/A


          Source: Statistics South Africa, 2001 / Global Insight, 2003
In Northern Cape the density of persons per square kilometres is only 2.5 which are much lower than the comparable density of 36.8 in South Africa. A very densely populated area generally indicates a lower quality of life in that specific area. High density levels also require more sophisticated levels of services, facilities, and infrastructure, which are not always provided, especially in rural areas.

The HDI for Northern Cape is 0.6 indicating a medium position on the HDI scale. The HDI for Northern Cape is similar than that for South Africa. People living in Northern Cape thus experience similar levels of life expectancy, income and literacy to the general South African population.  
The average annual household income of the population in Northern Cape (R62 977) is lower than that of South Africa (R67 005). The population of Northern Cape therefore has a lower standard of living than the population in South Africa, which could largely be attributed to the low levels of skills and education of this province. This also means that a smaller portion of the population in Northern Cape is able to afford basic services such as water and sanitation services. 
4.2.2. Phokwane in provincial context
4.2.2.1
 Population Composition

The total population of Phokwane is approximately 7.5% of the population in Northern Cape. The demographic figures of Phokwane are now discussed in detail and compared to the population figures of Northern Cape. 
a) Age and Gender
The largest share of the population in both Phokwane and Northern Cape are between the ages of 15 and 64 years (see Figure 4.2). 
Figure 4.2 – AGE AND GENDER PROFILE OF NORTHERN CAPE AND PHOKWANE, 2001
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            Source: Statistics South Africa, 2001
A study of the trend in the age structures between 1996 and 2001 reveals that the relative importance of the age groups 0 to 4 decreased from 11.2% to 10.5% in Phokwane. In Northern Cape, a similar decline over the same period was observed from 10.6% to 9.9%. The study further indicates that the relative importance of the age groups 15 to 64 and over 65 improved between 1996 and 2001 (i.e. in Phokwane and Northern Cape). This could be attributed to the fact that fertility has decreased, especially in the younger age groups. The middle age groups (i.e. 15 to 64) have increased in relative size due to the fact that the population is becoming older. The Provincial and Study Area population is thus moving through its normal demographic transition. It is, however, still in its initial stage.    

It appears that there are slightly more females in the Study Area than males. The majority of the female population in Phokwane and Northern Cape are between the ages of 15 and 65 years old. The female and male population of Phokwane experienced a positive growth rate during the period 1996 to 2001. 
b) Population Growth
The population of the Study Area is growing by 1.4% on average per annum. This observation is exceptional in the context of a declining provincial (-0.4%) growth rate. Northern Cape is experiencing an average population growth rate which is 1.7% below the national average. As mentioned earlier, one of the reasons for this phenomenon is related to the age structure of the population in the province.
The Study Area however, experienced opposite growth trends in terms of the various racial categories. In the Study Area, the White and Coloured groups experienced a negative population growth rate. The most important trend to consider is the 9.7% or 4 592 growth in the African Population group between 1996 and 2001. 
c) Urbanisation
Although no information regarding urbanisation in the Study Area is available, it can be expected to portray a situation similar to the provincial trend. This assumption is made on the basis of few employment opportunities in the Study Area and the drought currently experienced. Urban areas furthermore present better access to municipal services, housing programmes and development projects. This could place enormous pressure on available facilities and services in urban areas and pressure on rural areas to create sustainable economies to avoid further movements from rural to urban areas.
The urban population of Northern Cape increased over the period 1996 to 2001 while the population in the rural areas of the province declined during the same period. There was thus a movement of people from rural areas to urban areas in Northern Cape. A similar trend is expected in the Study Area.
4.2.2.2
 Socio-economic Indicators
a) Human Development Index
Northern Cape has a Human Development Index (HDI) of 0.6 which indicates a medium position in terms of life expectancy, income and literacy levels of the population. The HDI for Phokwane is 0.5 indicating that relatively lower life expectancy, income and literacy levels are present in Phokwane (Global Insight, 2002). The poverty gap in Phokwane represents 20.3% of the poverty gap in Northern Cape. This ranks Phokwane as an area with one of the highest poverty gaps in Northern Cape. 
b) Income
In order to determine the people’s living standards as well as their ability to pay for basic services such as water and sanitation, the income levels of the population are analysed and compared to the income levels of Northern Cape. In Table 4.3 the distribution of the households per income group in Phokwane is shown.
From Table 4.3 it is evident that the largest share (84.4%) of the economically active population in Phokwane earns less than R3 200 per month. This trend is almost the same for Northern Cape, where 78.4% of the economically active earns less than R3 200 per month. A small share (1.5%) of the economically active population in Phokwane earns R12 800 and more per month, while a much larger share (2.7%) of the economically active population in the province fall in this category. 
Table 4.3 – Distribution of the employed
 (%) by income groups in Northern Cape and Phokwane, 2001
	INCOME PER ANNUM
	NORTHERN CAPE
	PHOKWANE
	% PHOKWANE OF NORTHERN CAPE

	No income
	2.1%
	2.2%
	0.15%

	R 1 - R 400
	20.6%
	32.6%
	2.31%

	R 401 - R 800
	24.8%
	24.5%
	1.73%

	R 801 - R 1600
	15.5%
	11.5%
	0.82%

	R 1601 - R 3200
	15.4%
	13.6%
	0.96%

	R 3201 - R 6400
	12.7%
	10.0%
	0.71%

	R 6401 - R 12800
	6.2%
	4.2%
	0.30%

	R 12801 - R 25600
	1.7%
	0.9%
	0.07%

	R 25601 - R 51200
	0.5%
	0.4%
	0.03%

	R 51201 - R 102400
	0.3%
	0.1%
	0.01%

	R 102401 - R 204800
	0.1%
	0.1%
	0.01%

	R 204801 or more
	0.1%
	0.0%
	0.00%

	Total
	100%
	100%
	7.08%


           Source: Statistics South Africa, 2001
From these figures it is evident that the majority of the population in Phokwane are very poor and are experiencing relatively low living standards and a poorer quality of life. These low income levels indicate that the majority of the population is dependent on a small income implying that the local population of Phokwane are not able to afford basic services such as water, sanitation and so on. These poverty levels also do not enable these people to provide in the educational needs of their children. 
4.3.
lOCAL SOCIO-ECONOMIC CONTEXT
This section reflects the status quo on the demographic and social conditions pertaining to the Study Area. The purpose of this discussion is to reflect a qualitative and, where applicable, a quantitative summary of demographic variables and social infrastructure of the area. The discussion in this section includes the demographic and social dynamics of Phokwane Local Municipality.

4.4 DEMOGRAPHICS

Demographic information is regarded as a vital baseline source for the interpretation, evaluation and projection of social and human resource needs and requirements. In this subsection therefore, the population of Phokwane is discussed in order to provide a holistic overview and identify specific population issues which impacts on local economic development of the area.  

4.4.1. Age and Gender profile
The age and gender profile for the Study Area is illustrated by Figure 4.3. According to the profile, the largest population group is female between the ages of ten and nineteen years old. This group comprises 11.1% of the population in the Study Area. The smallest population group is males above the age of 85. In total the dominant gender is female, consisting of 51.4% of the total population. 

The age structure of the Study Area is relatively young with 42.9% of residents being younger than twenty years old. Important to note is the age group twenty to forty. This group represents the main part of the population who are economically active. In this group males represent 14.5% and females 15.8%. This observation raises concern because this relatively small group has to support the rest of the population (69.7%). It must also be understood that many people in this age category leave the Study Area in search of employment opportunities. Throughout Sub-Sahara Africa this group is furthermore most affected by the spread of HIV/AIDS.

The Study Area houses relatively few people older than sixty years of age. Males above sixty constitute 3.5% of the population while females accounts for 4.3% of the total population in the Study Area.        

      Figure 4.3 – Age and Gender profile of Phokwane, 2001
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       Statistics South Africa, 2001 

4.5.
EDUCATION AND SKILLS 

[image: image6.jpg]


Table 4.4 illustrates the level of education in Phokwane Local Municipality. Less than 21% of the Study Area population have a Grade 12 or higher education qualification while 32.3% have no schooling at all. This has serious implications for employment and money generating opportunities for the populace. In total, 67.7% of the Study Area population have some form of schooling and can be regarded as literate.  
Table 4.5 illustrate the level of skills among the working population of Phokwane Local Municipality. The level of skills within an area is important to determine the level of employment. Approximately 6.9% of the working population in the Study Area has some form of craft and trade related skills that could be used to the benefit of the local economy, 6.9% are plant and machine operators, 7.0% are service workers, shop and market sales workers and 11.1% are skilled in agriculture and fishery activities. The majority (40.7%) of the working population are involved with elementary occupations.
  Table 4.4 – Level of education in Phokwane, 2001
	HIGHEST LEVEL
	STUDY AREA

	No schooling
	32.3%

	Some primary
	19.0%

	Complete primary
	5.2%

	Some secondary
	22.6%

	Std 10/Grade 12
	14.8%

	Higher
	6.0%

	TOTAL 
	100%


   Statistics South Africa, 2001
Table 4.5 – Level of skills among the employed in Phokwane, 2001
	SKILLS LEVEL 
	STUDY AREA

	Legislators; senior officials and managers
	3.3%

	Professionals
	3.4%

	Technicians and associate professionals
	7.3%

	Clerks
	7.2%

	Service workers; shop and market sales workers
	7.0%

	Skilled agricultural and fishery workers
	11.1%

	Craft and related trades workers
	6.9%

	Plant and machine operators and assemblers
	6.9%

	Elementary occupations
	40.7%

	Occupations unspecified and not elsewhere classified
	0.0%

	Undetermined
	6.3%

	TOTAL
	100%


Statistics South Africa (Census 2001)
4.6.
DWELLING TYPES 

Table 4.6 illustrates the dwelling types found in the Study Area. The most common form of dwelling type is brick houses on individual stands. This category represents 72.3% of housing in the Study Area. 

Table 4.6 - Dwelling types in Phokwane, 2001
	TYPE OF DWELLING
	%

	House or brick structure on a separate stand or yard
	72.3

	Informal dwelling/shack NOT in back yard e.g. in an informal/squatter settlement
	5.7

	Traditional dwelling/hut/structure made of traditional materials
	0.9

	Informal dwelling/shack in back yard
	2.5

	House/flat/room in back yard
	2.1

	Town/cluster/semi-detached house (simplex: duplex: triplex)
	4.8

	Room/flatlet not in back yard but on a shared property
	8.0

	Flat in block of flats
	3.5

	Caravan or tent
	0.3

	TOTAL 
	100


Source: Statistics South Africa, 2001

This means that about 28% of the population resort to alternative forms of lodging. From Table 4.6 it can be concluded that the population of Phokwane are generally well catered for in terms of accommodation. 
4.7.
ACCESSES TO SERVICES
Table 4.7 illustrates development according to specific development indicators or services. Households in the Study Area displayed growth in access to household electricity, flush toilets and weekly refuse removal. The decline in the proportion of dwellings with access to piped water can mainly be attributed to the number of new houses built between 1996 and 2001. 
Table 4.7 – Number of households with accesses to services in Phokwane, 2001
	SERVICE
	1996
	2001
	% CHANGE

	Electricity
	9191
	12551
	36.6% (()

	Flush toilet 
	6326
	6968
	10.1% (()

	Weekly refuse removal
	5824
	6705
	15.1% (()

	Piped water to dwelling
	5927
	4268
	-28.0% (()


Statistics South Africa (Census 2001)

These indicators are positive in the sense that they have been improving from 1996 to 2001. However, all three are still very low. Only 41.5% of households had access to sanitation connected to a sewer system. The situation concerning piped water to residential stands has improved very much.
4.8. CONCLUSION
The demographic and social situation presents the following challenges and threats to local economic development:

· The Study Area has a predominantly youthful population, with 42.9% being below the age of 20. A largely youthful population means high demand on certain types of services. Furthermore, it implies a smaller percentage of income generating population and therefore a high dependency ratio. 

· The high unemployment rate and low household incomes in this area imply that there is insufficient disposable income and therefore low buying capacity per household. This has negative implications on the survival of local businesses and therefore on the trade sector in general. Furthermore, the low household incomes imply that many households are not in a position to pay for services and municipal rates and taxes. This impact on the financial capacity of municipalities to efficiently perform their functions and duties.
· [image: image7.emf] 

High HIV/AIDS prevalence amongst the potentially economically active population group may lead to the loss of many breadwinners. This may worsen the dependency situation where more people become dependent on fewer income-earning individuals for their livelihood. This will exacerbate the poverty levels and put pressure on government resources in terms of payments of grants and subsidisation of services payments. Furthermore, a high death rate amongst the economically active population group may translate into loss of skills and knowledge, thereby further contributing to local skills shortage.

· The low purchasing power within this community is likely to discourage prospective investors to the area.

· The low education levels in the Study Area present serious challenges in terms of the availability of skills required for employment opportunities that might be created in the area.
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� Universe for all employed persons aged 15 – 65 years
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		Table: Census 2001 by municipality, gender and age in five year

		categories.

								Male		Female				Male		Female

		CBLC7: Phokwane				0-4		3223		3200				5.3		-5.2

						5-9		3298		3179				5.4		-5.2

						10-14		3226		3367				5.3		-5.5

						15-19		3290		3427				5.4		-5.6

						20-24		2513		2748				4.1		-4.5

						25-29		2260		2557				3.7		-4.2

						30-34		2083		2230				3.4		-3.6

						35-39		2004		2158				3.3		-3.5

						40-44		1917		1937				3.1		-3.2

						45-49		1523		1657				2.5		-2.7

						50-54		1308		1280				2.1		-2.1

						55-59		988		1060				1.6		-1.7

						60-64		789		875				1.3		-1.4

						65-69		568		627				0.9		-1.0

						70-74		377		434				0.6		-0.7

						75-79		247		328				0.4		-0.5

						80-84		133		255				0.2		-0.4

						85+		81		176				0.1		-0.3

								29828		31495				48.6		-51.4

										61323						100.0

								Male		Female		Total

						0-4		3223		3200		6423

						5-9		3298		3179		6477

						10-14		3226		3367		6593				0-14		19493		31.8%		31.8%

						15-19		3290		3427		6717				15-64		38604		63.0%		63.0%

						20-24		2513		2748		5261				65+		3226		5.3%		5.3%

						25-29		2260		2557		4817						61323		100.0%		100.0%

						30-34		2083		2230		4313

						35-39		2004		2158		4162

						40-44		1917		1937		3854				Dep		22719

						45-49		1523		1657		3180				Active		38604

						50-54		1308		1280		2588				Dep Rate		1.7

						55-59		988		1060		2048

						60-64		789		875		1664

						65-69		568		627		1195

						70-74		377		434		811

						75-79		247		328		575

						80-84		133		255		388

						85+		81		176		257
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		Table: Census 2001 by municipality, gender and age in five year

		categories.

								Male		Female				Male		Female
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		Table: Census 2001 by municipality, gender and age in five year

		categories.
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		Table: Census 2001 by municipality, gender and age in five year

		categories.
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		Table: Census 2001 by municipality, gender and age in five year

		categories.
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